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BAKER TILLY
DEV ASSOCIATES

CHARTERED ACCOUNTANTS

Patan Dhoka, Lalitpur-3
PO Box 252
Lalitpur DPO 44700

INDEPENDENT AUDITOR’S REPORT Nepel
TO THE SHAREHOLDERS’ OF T. 4977 (1) 5521605

F:+977 (1) 5520976
M/s Kumari Bank Ltd.

devassociates@ntc.net.np
www.bakertillydev.com

1. We have audited the accompanying financial statements of M/s Kumari Bank Ltd., which comprise the balance
sheet as at Ashad 31, 2072 (corresponding to July 16, 2015), and the income statement, statement of changes in
equity and cash flow statement for the year then ended, and a summary of significant accounting policies and
other explanatory notes.

2. Management’'s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Nepal Accounting Standards. This responsibility includes: designing, implementing and maintaining internal
control relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

3. Auditor’'s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Nepal Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit shall not be
construed as certification to management's act. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

4. Opinion on Financial Statement
In our opinion and to the best of our information and according to the explanation given to us, read together with
significant accounting policies and Notes to the Accounts forming part of financial statements, the financial
statements give a true and fair view of the financial position of the bank as of Ashad 31, 2072, and of the results of
its operations and its cash flow for the year then ended in accordance with Nepal Accounting Standards or relevant
practices, so far as applicable in compliance with prevailing laws.

5. Regulatory and Other Reporting
Based on our examination of the financial statements, we report that:

a. We have obtained all the information and explanations, which to the best of our knowledge and belief were
necessary for the purpose of our audit. '

b. The accounts and records of the bank have been maintained as required by law and

DevA Chartered A is regs dasaf hip firm in Institute of Chartered Accountants of Nepal with firm registration no. 230 and the PAN no. 600430025. Ba
Baker Tilly UK group LLP, used under icense. Baker Tilly Intemational is a member of the Forum of Firms.
An independent member of Baker Tilly International
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c. The Balance Sheet, Profit & Loss Account & Cash Flow Statement dealt with by this report are in agreement
with the books of account.

d. The capital fund, risk bearing fund and the provisions for possible impairment of assets of the bank are
adequate as per the Directives issued by Nepal Rastra Bank.

e. In our opinion and to the best of our information and according to the explanation given to us, the Board of
Directors, the representative or any employee of the bank has not acted contrary to the provision of law
relating to accounts nor caused direct loss or damage to the bank deliberately or acted in a manner that would
jeopardized the interest and security of the bank and the business of the bank appears to have been
conducted satisfactorily.

Lalitpur

* ftepat
CA. Rajnish Date: January 22, 2016
Partner Place: Lalitpur
For Dev Associates:
Chartered Accountants
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FTARTA Tlegebl Fraam _
o faeareirT gfaar _
SIATHIRAT Feateaa qradr ¥,0%,%309
AT FFRAT Ffaen -
STHT %0,¥¥ %q%

T Geal@d qerTHl Terldd THE FAFRT ATFTATE [T FaTe EF Fard fHla o9 srao 3099 &fa

96 FT 2099 GETF HIT & |

TR FeAfga TerTHT a6 THE FAFRT FRIFasT FAFaT 9 =7 TI7 a7 G107 Glaer fFzoar

g1
b FTITH THE ARBECHTH! FRIAR:
#1930 /9% AT Tkl Sh GRITITAFH THE Afch (AoATAF) §6eATS JeTd THITTH qTRAT TR
a -

[LERI 79 a9 THH 3.
TIF T 39,94,033
T GHET ¥ 49,530
ST 3%,3R,5%0
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TS o5 Rrfies

<@>'<® KuMaRI BANK LIMITED
AT AT, HEBT AT

9&.  <[<RT g
Sepepl =Rt ot fafaeT avewa Tera auifHeT afadd T g -
. S g Heaa
049/45 34,00,00,000 |-
095 /4% 34,00,00,000 |-
04 /%0 34,00,00,000 |-
R0%0 /%9 40,00,00 000 | FHATARITHT &.9Y FIE SRTGLHI 9T ST TRTT |
R0%Q /%R ¥3,40,00,000 | (¥:q) JFITHT F.9% FRIE 4O A@ FHYE §AT ST TRTH |
RO%R/&R 94,00,00,000 |F 43 FX[S YO ATE IRTARH AT AT ST TXTH |
RO%3/&Y %0,00,00,000 | % qY FIIE FRTEATH AE AT S TR |
RO%Y¥ /%Y | ,09,00,00,000 | g A1.9.30%3/8¥ AT % 95 S aXARH gFYT TAT (ASFIT T HeA FHAT THH
F.90 FRIS aRTERF! THHAATE ol TR |
0% /%% | 9,95,%0,2%,300 |A.A. 0¥ /Y W (0% AFH AT T9T 4% FFYE YA ST TREHAT A9 aRars 997
ST T@TETH |
R0%% /%9 | 9,30,%094Y4,%30 | AT 0% /%% W 0% FFF §AR ST TRTH! AT FATGHHT TEH 40,500 foar Fa7
FTAGATATE FEH AIATS THA TSATH TR |
3089,/%5 | 450 3500 000 | IH. ROV /%Y AT HEd TNCH 799 FE 53 T TATATE [AHTT TRCEHT THAT feaera
o fersr fewapt ©5%q foram R af 9dEA | A j089/%s AT 5% (B 19,55,00,000) AR
IR gEATfad TR |
R0%5 /%% | 1,%0,35,00,000 | -
R0%%,/90 | q,5%,53,3%,000 |ALd. 30%%/90 AT F33 & ¥4 A@ IR AR AR 1¥% A9 AT F&Tiad TRua |
200 /% 3,%39,%559,4%0 |AA. 2090/ W F50 IS 33 A@ ¥Q BAR Y FT L0 aReRE 3% A9 TR GEiad
TR |
R0WY /R R%R,R9,%%,439.90 | d. 069 /R AT &, 3% /9%,5% %9980 ARTEXHI 9% AMH X J&ATE TRTAH |
99, TR frny
I TATH |
9. TEH
T FTHT VAT TATFR LH S, -
—_— | e | 7 s
FiTaeT JTER 3. T IER . B 2.
ey wFafaer smar 99,3%,05,%93 1%,29,94,3%0 35,23993
STHAT 9\9,3%,05,%¥\93 %,R\9,94,3%0 EIACA L]
BT FFAGF STFAT T90F 2 a9 99,%9,%3%
TUFT FEH THAT TIF F R 5, %R %09
FRTH HY TEAAHT TR (0,994%9)

BTAH ATAFT T 30% A5 AR ATAl T F2 TUAT TR G | AT, 094 /93 FFH Fiord TR &

T 99,%93% /- WS TUTS I ARl (MG AqFT T&H F2 A Tid I@EUH B |
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2. feame fyem e Tan W@t T fEarees

RO,

M.

P ¥es fRrfies

<@>'<®> KUMARI BANK LIMITED

HAB T AMS, WABT AUST

& T IGHT
faaror q ¥ 9-3 99 3 qETT Tor S
T Hige 3%.3% - 3%.3%
T gfae R.5Y - R.a%
AT hiege 3540 0.09 - 549
ST 90,9y 0.09 - \90_\%%
AU faamer
UB! YIH! GT HA 3. T4 qP 99 3. T4 quP! IRAET T | TF IUBT GR Al <.
%5,3¥ Q9 - 39,¥% 339 ¥0,5% 53%
TS AT T TRTHT boAiehl [qao

S AT AT Ahehl FTRAT (g ATA. 09} /9% HT IETIHT Joei@ WQ THITTHD! THHATS GO0 T
AT ATRTHT TATCH G | T IJoed@ IRUHT FATE GRATTAT Foigs qURT T JT FesdT Moratorium
Period &1 =TS YSII TRURT 3 -

. HATeBr A0, epare Hiepa gofrepeur ifvwar
4. AT TR fepfermr et fafe I 3.
Q| <iefr eregmER €. &, arfa = @ 0% /39/30%% 30,0985
R | ¥® Satasa 9fdsEr .91 fa T @ 0% /30/3060 9,03,4%4
3 |\ e g T @ 0%/9% /3090 2R,¥R%5R
¥ | AeRTipAl TAragd o, aH A 05 /49/30% 13,3%,1%5
Y | =T SAtagd an i T AW 0R/0%/30% 335,58
& | garaw fadee urfa TH A 0% /R3/30\%0 9,59,4%9
@ | TFHH Tre & Fvax yrfe TH AW THFIFHT FRUS TSR 3%,%0,9'9%
I @ty 99 IR =
AT TRTA |
S | AU Fed BT HIAYLCH . TH &M 03/3% /3090 4,3%,\90,439
T |18 gTegraray ar.fd. H @M 09/3%/30\0 35,40,985
ST ¥,5%,4,3%5
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TS Yos Rrfies

<@>'<®> KuMARI BANK LIMITED

R

EE

R¥.

L.

&

HWAB T AS, WABT AUST

Deferred Cash THRAT TS AR

0WR HATHTG HATT AFHD] I&T dlehl AT THH Hed Y HTFU 093 THIHAT I&h! TS THH T 9590 %89
TAT E IYATA 30 AFST 09 T ISh! AT THA %, 335,33 365 TN &HA AT THH 5. ¥ ¥ 335%0
arg fafaa faaeorar =arer AreaT STTEUAT B | A9 AT FArS THAT 7.7, el fAEeT aey F
TEH G |

9ST qHESTT B

Y ST 063 YT 30 A[ST 09 FF IS AT THH . 335,33 368 TUT HHFIH! HRU qRATSTATH
T FqAfg 99 TR AT IS0 TRTH THH & I2,20,993 T AR AT A(SHIE feard Aha Isir
FHTATST HITHT THATAL TETHI G |

TET, 06 FAT FETT TIHATT Foll U7 FTHT FIhT TTHT FRUS A9, 3099 /93 FI fatqa faazorar
FHTATSH T FHSAl AR FAEAT ATTART THH 5. W9 R R%q dTe THA il THIATSIA HITHT THHTR
TRTHT T | I THHSTATE AT, F. 0\ /R [T AT TXATT THTHT S |

FHA FFRT AR IHH

Sepel FHETT faaT v Afsera faar arader SRt T s e TR G a¥ Swew Haw
AT & Fioad [aaT 9waT &l AUH! [aaTehl THH el a9 qhid T @9 TAUH F |

R Sty Fta

SFFT 0GR ATHTE HATH 17 Afepg TrIfaer! faawe a9 IR wEH G |

{PH &
| T S EETALIN T R Sfey wwafT
TqRAT FT TAIUSTE), FISHTST 0¥ fedwar 043 YR,9%,3%9
fore ersforg qur Swewd grfa, afdae oY TATE 3043 4,3,2%,000
HR=GTe FAAIER AHE, g 9 AL 0% 35,8,%3%
TS FAIREeae e fame oy wfie 2094 3,04, %%,%99
AT AT ., amfeae oY FTg 3094 13,49,3%,540
AT 39,84,9% 2%

7 TRl (G 99T TR Sfehy IEaT AT SHEawr AW ARCH G |

F THI g THDH! LB T qiebl @bl TR
TG A=A Shehl AT (e WA fAATorehT ey TIRweT sy afeerr @ %.3,89,38% /- WH G |

9, JHET Y& Sk q9r 4T LA 0

R,

TG Aol W TFFRT AHATIT ST Seb Jar fatasr Feamar sadia fpfadert e et & |
ASHETH! ANTH

AEFEEATS AhaTH TUATHT T@IIUHT G | T qUHN AgFeATs ATAYTHAT AT TR TR 3 |
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P ¥es Rrfies

<@>'<® KuMaRI BANK LIMITED
HAB T AS, WABT AUST

TRATUD/IATATUD ANEDHT IRREGHA b6l IAHHAAT I®Y AR 376 I a2 fadi=r Jizenen frd IRA ooif fered) fdazor
39 TG ROWR (1% TS R09Y%)

Iqgdr 939

. | HHE /AR R AR
ES 5 PIAH BRI
AE WIW T It o aw AP | | e
& W % TR AT - | 9ER fear gEm
NS g5 9 0,09 | Iege] HIEATH | 000
1 < 1 954 ) b — P@T 3’ Now, No credit facilities is in utilization
AT F . - 4,9%0
3| A i 3499%% | .03 | TirwEr IHeaEez S £5,00,000.00|  &3%R0
Pledged against the credit faciliti iled by Mr. Bhim Krishi
3 | faw &or 3= 9,999%% | 0.9y | ud.emd.fa e I fa. %,00,000.00|  9,¥9495 | Udashutii amjanUdas,
¥ ‘F&n W argT q,999%% 0,93 ?&]?’T a—c'; ﬁ;l- ] 29,%%5 tI:Iedgedasaddiliunalsecurityagainsnhecredilfacilitiesavailed
) \ 1 . . , v ! 4
?“IT%WIT F Pledged against the credit facilities availed by Mr. Phurba Wangel
a—t‘s R;[ ¥3,00,000.00 i Lama. Ranjan Udas.
fagreg o9 fo. 34,90,000.00 3% 350
q-hfa;{ y:m a—ﬁa—,ﬁ I * Pledged as additional security against the Credit Facilities availed
S K ?r?‘y‘vex\s 9.0% 3 aa; ﬁ'T 3'0?&%’000‘00 quxgm by *Himalayan Travels & Tours Pvt.Ltd. and ** Oriental Firm Pvt.Ltd.
*#3,05,33,000.00
) 25,%%,
7{‘2-&'?{ 3 #Pledged as additional security against the credit facilities availed
a—c'; %’l’ #qu K}O&:Q,Y: Xir?oo byHir%aIayanTraveIs&Touvs vt?Ltd.
% [EEl Rl T 3,j%,50% 9.3% ?‘Lﬁzr"ﬁ EEACE *3,03,%%,000,00 RY,5%R Pledged as additional security against the Credit Facilities availed
3 0Z 33 000,00 by *Himalayan Travels & Tours Pvt.Ltd. and ** Oriental Firm Pvt.Ltd.
IR .
ITEH FHMA Fb A1 fo. 3%3555%¥5.83 35,950
forer #Pled jed as additional security against the credit facilities availed
aﬂ; F‘T #4,94,30,25%.¥5| %%,500 |ng1alazanTraveIs&Tours vtgt
9 ?q'ﬁ?{ HE R 1) 9,99 9%% 0.93 a'ﬁa_sr-ﬁ a—cl; ﬁ;]' *3,0%,%%,000,00 9,555 Pledggdasaddltlonalsecuntyagalnstthe(red_ltFaclllglesavalled
2 2 by *Himalayan Travels & Tours Pvt.Ltd. and ** Oriental Firm Pvt.Ltd.
*% 0O 000, 00|
28R, .
y #Pledged as additional security against the credit facilities availed
Aferer a—ﬂﬁ fa. #4,9%,30,25R.% 5 10,500 vaing'laIazanTraveIs&Tours vt?[t X
z | gfver 9= fge ga= 99,99% 0.09 f}w THATHE a—cﬁ fa. 9%,40,000.00 2,000 Pledged against the credit facilities availed by Mr. Santoo Shrestha
3 YT FHR T&d 99\ 0.09 W THATHE % ﬁ.—,l— 9%,%0,000 00 2,000 Pledged against the credit facilities availed by Mr. Santoo Shrestha
qo| &Ik ITTEATH 54,03 | 0.3 | AfFEr wreArw e fatay #.f4. 9R,00,000.00 32,3
N o ¥ Pledged as additional security against the credit facilities availed
o4l FATETA EED fe1. %3,3¥,593.99 5,300 bngpaI Estortandengineer?nggservi(ePvt.nd.
99| T 39,¥R¥ | 0.0% | afq Twawi= &% fa. 193943008 ¥ g
9= | faar =7 y39%¥s| 0.33 | =i de fa. %,00,000,00] 2,0%%
frwreraT & fa. 9¥3549%.94] 30,584
—t N N - This s the protion of credit limit provided onl t the sh
qs W a.rq.l. 3]y\¥3 0,0‘1 m gW a_c'; ﬁq. Kﬂo,iﬁ\fgs ?,339 uf;z,_::m:gg;?,ﬂ?n?nge It limit proviae nnyagalns e shares
9% | FHE FAR T 9,949,053 053 | drarefe Ivaad a9 o | S¥,3%% No credit facilities is in utilization
% &Wﬂ'ﬂ e 9.3% 09% 0.49 Wﬁ- TAATHE a—OF ﬁ"‘f _ 99,355 No credit facilities is in utilization
3 AR . . X
QW a—d'? ﬁ;]- . ¥ Y35 No credit facilities s in utilization
9% | TR darae 90, 5&Y 0.3} | U9 g fa Qﬁnﬂ a—cF o1, 99,9% £94. 00 %9259 Pledged against the credit facilities availed by Mr. Vivek Tater
- X Pledged as additional security against the credit facilities availed
Q9| A< HHR M Y3940 0.3 | U TH fq arg e . 9,33,33,000.00 R,¥¥9 byAgandaTrade(oncem ye
;TFG'IT‘T a_&F ﬁ\'{ © 39 59 559, 9% Y ¥ |Pléedqedagainsnhe(redilFacilitiesavailedby*‘UrgaVemurepvt
ALY} ’ - , t
95| FeR Rﬁ'cﬂ—:f 43,053 0.3 ﬁr"TET ﬁ—eF i—‘a 34,30,3¥% 58| 32,299 Fl/etdl.gtzdagainsnhecredi(facilitiesavailedbyM/STuIasilnvestmem
9% | TET SHT T 55 UGR 0.3% | 9TgH FHETA %[E[; JuTe e, 9Y, 9% 939,03 J,3%¥ Pledged against the credit facilities availed by Mr.Samir Kapil
0| ST ETeR AR | 99S%s | 0.00 | AT wrEAE fd. - 4,950
N ~ S This is the protion of credit limit provided only against the sh:
21| T A e soy| 0.00 | FdyaR #-aifes fa. %5,253.00 WRw | hepainof cedilmitpoided o agans e e
R QTT-WJ Ft—;m. ERT:!?‘I' zoy 0.00 ﬁ]’ﬁ'&?ﬂ? zﬁ—w??aw ﬁ‘l’ Y,Q,i,OCKAOO Yz3 l?;gd:;:;g;?]ﬁol.?rz{tzrsdltIlmltpmwded only against the shares
T P Pledged against the credit facilities availed by Bhatbhateni
3 ESIES y}iq 3,‘1C,‘1G0 1.3 Ha’-‘ﬁ gﬁs F@[ qc,exﬁi,acﬁﬂo qyy\?rigi Supegmarkgtand Departmental Store P. Ltd. /
3 Pledged against the credit facilities availed by Bhatbhateni
¥ ENEE &7 V05 %59 Q.9 qEqT ém’; fa. 15,9% 9% ,359.90 34359 Suge?markgland Departmental Store P. Ltd. 4
RIS GIGEIC) 3,¥33|  0.9% | fasr s fa. 40,40,000.00] 39,390
~ > ~ s This is the protion of credit limit provided only against the shares
R | AT gHIE &9 é gR Y0 0.38 ERASRN @'W a—“ﬁ far. R3,%9,200.00] ¥9345 ofKumangankle\ted ! ye
T 1. fr_ afer & o AT IS Rty
39 T PGTW ﬁ{‘s’ 9% 4% 0.0% Wq—f@; a_(g ﬁ:{ 422,230, 90,549 SPledaedagainmhe(redilfa(iliti(es.'«wailed by Mr. Kamal Bikaram
) B AN B ) ingh
W\ W Tt This is the protion of credit limit provided only against the shares
35 99 = . 105504 0.93 KIELI aa; fe. QUK 04 RT¥ 4O 9,%0,%3¥ ofkt:ina:lganl:LTm\tcergl miprovedony sga "
R qﬁr\: FHHT qITHT 9,99 Y Y 0.93 I a—aF ﬁ;l' 40,00,00,000.00 ?33¥Y, Pledged against the credit facilities availed by Mr. Sirish Murarka
30 WTW%‘I’ HRTTHT 9,98 34Y 0,93 T a—aF ﬁ;]- 40.00,00,000.00] ?33%Y Pledged against the credit facilities availed by Mr. Sirish Murarka
— - < Y — - * Pledged against the credit facilities availed by Mr. Ananta Raman
3 | AHA RIS ¥2,5%0%| 030 | UA.¥E A afwmn o f §Y,55,39%.33  ¥R,¥S% | Pl o Amita Parl ’
5 P < Pledged t the credit faciliti iled by Mr. Ananta R
32| o e | wegs| 0.5y | wnamdf o o won e deen |l sy ane
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<@>'<® KuMaARI BANK LIMITED
HAB T AMS, WABT AUST

AT ¥os Rrfies

FAARIBIVT GBI I AFWRIZIOT e f[Ad= afdsne qoteiicerad fdazor

AT 9.34

9o

AYF a¥ 09 /9
. EYICHT
ETTEETT T TRE
.9 faazor Wﬁw W e % HHFT BRI
9. F o qar e Q.9 Fe 9. 7w 3,59,5%,0%3 3,59,5%,95Y 9,235) | -0.09% | 7@ I=ET FREE
99 | =T oS ?¥,39 553 2%,2%,9%0 89 ¥5Y | 99.00% | wEAAA A SR
93 | SErEr qur Fes 5,59gUS £,%5 940 (J,3%,40%) |-R%.35% | TEaTad ATAeT T4 HATHTHT
T afeaaT
9.3 | AT T AEES - - _ _
¥ | FEr 335,000 3,35,000 - _
94 | FéTEs @+a) 339,392 3,3%,39,21 - -
F | wEE HEE 3,34, ¥3,0%¥ 3,34, ¥R,08% - -
a forefr warem 5,9%,5%9 5,9%,5%9 - -
9.5 | s afrea - - -
9.9 | o=y ahre 99,99, 963 90,59 445 (R%,29Y) | -R.%5% | @eEed =€, FA1 A FaRATH
GRATT TAT TR FH AT THTATT
R T T (9 T R0 TH) 3,59,5%,9%3 3,59,%5,5%3 93,9%¥0 0,03y T JITGd FRIEE
Q| AR qar S der %2,2,0,26Y %2,20,26Y _ _
I | AW qAT AAHIAHT I EH THH ¥,3%,559 ¥,3%,559 - -
23| e ¥5 %3,4%0 ¥5 %480 - -
¢ | S qAT AR 3,90,90 32,0 2,90,80,3%.0 _ _
F feaer we #t 20904959 20,90,959 - -
q. Tt feae w@e e ¥ 29 %R ¥ 29,439 _ _
3 SATEAIIF TaT JAT ATATaT AT AT FwA 3,93,59% 393,592 - -
3 fHTr TR 9 AT AT T AT SHAIAF FAT - - _
¥ Epficciecir) 99,¥¥,533 99,¥% 533 - _
a AT B F (7. 0 AEH) 35,54,0%9 35,54,0%9 - -
T BIECieE T URAR3 YR U3 - -
q | zHam Y4, ¥3,3%3 Y4, ¥3,3%3 - -
T | drwereg/feam dm A oGS we 9,939,539 9,¥3,99,%39 - -
El Exik=il 9% %5,9%0 9% 55,950 - -
Ry | fer wwfs 34%,3%% U8, ¥E3 X3 0.0% | FTAHEF FHEATA
R | v afes wwha - - _ _
e | uw gEfdes 4,%%,%¥59 4,95 Y3 93,09% R.93% | AW #R, 9T EI AR T
T FEH FHTATT
3 AT A fere
39 | e arEEr 3%,04,30 Y 3¥,339% 39,999 9.94% | =TSt ArERTE FHES
3R | o ad 9,009,354 9%,009,38% - -
Ed T AW AR (39 - 3R) 5,%825% 2,34, 9%%& Q9,999 3.099% | a9 Seifad HRI
33 | 1, FfHeE qan fewprgve 9,9%,%¥Y 9,4% %3¢ Qo) (0.00) | HTFTHTEEHI THTATSIT
3% | 9 A AR ¥\9,¥03 RAN &% 0.4%Y% | ATETAEEF FEASH
34 | HEE Heae AR /(AT (@F) 2%,349 24,249 - -
g T AT AT (F+3. 343, ¥43.Y) 99,844,355 13,3330 RE,03 R34 | WY IeafEd FRUER
2 | weh as 3,5%,3%9 3,5% 349 (5%.95) | -0.03% | @=ees! Fawdr GHTANA
ER A T AT @ LRSSl U3 ER3 (L¥Y) | -0.39% | @HewH AT AT
T RIS S FeATA AT (@-3.5-3.9) PSR ACH %,54,3%0 ECAY % .39 | Wi Seatad FRUEE
35 | wEAfad AT AR 39%,03% R,5%, ¥R (30,%9) | -%.%9% | TUTETHT =HT HUHT fASERT FBAE
AT AT FTHTATSTT
T AT A (T-3.5) 3,%9,5%0 ¥ 00,0%5 45,205 90.33% | AT I=ATEd FREE
3% | TR g e (A EE) (§,5%3) (8,029) QR%) 9.5\9% | @EEH THTATSH
390| FwEAfad ST STEEETE fRat ?39,84R 335555 %239 3.93% | FATHRT AR HAXT FHEATSTT
K Frafrq FRERATE TTH TATH (5+3.3+3.90) 4,4%,800 TLIR,¥9% Y, % 99.50% | wifa Iwitad FROES
99| AR FRERATE AU AAE /(@ (GF) - - -
| S qe R A G (@+99) 4 45,900 $,%3,%9% Y,H9E | 99.50% | wifs Switad FRoEE
93|  FHAE dE FEEr %0,%0% 45,453 4,297 99.50% | AT Seafad FRUETE ST AtereRT
ATRTAT HUHT qieaa
293 ATART T QU348 Q,9,0%% ARA) 99.43% | wifa Sifgd Fer FRwES
g G AR/ (TR (F-293-399) 34R,83% 3%% 95 ¥R,044 99.23% | Wiy Ieafad FF O FRES
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AT ¥ Trfids

<@>'<® KuMaRI BANK LIMITED
HAB T AMS, WABT AUST

AJURIZIOT cleted) fadi=r afas sragerdt 9.
I a9 09 /9] (S ) B
. T a— T a9 T a9 T Ay
S (e FAEE) N A 09 @ A 30 A7 09 | (Sl THEHE) 3R @ 0%
9. | gelt qar a9 3 9.9 7 3,59,5%,9%3 3495%,51 39%,30,2%0
9.9 | =<6T 9o R¥,39,%5% R%,39,%5R R%,39,%5R
9. | SIST qAT FIUEE 5,594 5 5%, 9 %,3% ¥
9.3 | WY qAT AUEET - - -
9.% | AT 335,000 3¥4% 3,09,%43
9.4 | eTTEs (F+E) 3,3%,39,R94 39%,%%,399 9%, 9z 3%
%, TeefT Tarar 3,4, %¥3,08% 3,03,¥%,¥5g R,%¥,03550
g, faaelt gaman 5,92 5 ¥V 5,9953% 90,09% ¥%%
9.% | ATTER qMTA - - -
IERKIRE 99,99, %9 93,%% R%Y 99,5%,04%
R | @« gwha (R4 3f .9 TH=) 3,59,5%,9%3 349,5%,5%9 34%,30,3%0
R9 | g qar S Hisw ¥%,20 %94 35,99,5%8, ¥z %Y SaH
R | ANT qAT ATGAATHT YT & TehH ¥ 35,559 5,98, 0%0 Y00 %95
2.3 | T ¥5 %R,4%0 ¥Y,R0 %% 39,%% %%
Q¥ | HST q9T AIe 3,180,190 3R 0 RE%,R%,3RY ?,35,05 403
%, (T @ el R0,90,959 R0,3%,99% R0,%¥0 53]
q amargT [ae W@ we ¥,%9,43% ¥ 9%,9%% 3,3%,09%
R ATEANIE T JAT ATANGT AITTHE [FTATIT Bofl 3,93,59% ¥,0%,39% £,99,5%%
3 [T o= T2 9T TSI T ATeTehl SAAAIIE Holl - - -
¥ e e T il 19, ¥¥,533 19,9%,0%% 19,55,%14
g. W FA 3&,54,0%\9 35%,%9,099 9%,¥5,40%
T HISE st S 43433 5, 4%,453 435,559
. TH A LERERLE! 43,R9,30% ¥3,2%,5%%
3. ATARSTRS /feam® T /=Tet goil ol q,%399,%39 q,%4,29,3%% 9,3%,%%,20%
ERER T 9¥,%5,9%0 93,33,54R 4R, 4%
R.% | feow gwafa 348,338 3,%9,35% 3,3¥, 9%
& | TR Sfes awafq - - -
2.9 | o= gmfaes 4,%%,¥59 ¥,0%, 493 ERI-AR|
3. | e A e Tq a8 (e e | 39 A @@ TEeEE) T a9 G )
39 | =S R R¥,0Y,34¥ 98,¥3, R0 ¥,90,65%
3R = |+ 9%,009,3%Y% 90,93 909 94,94, 39%
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3% | =T AT ATRRTHT ¥\9,¥03 3,900 4%, %Y
3.9 | FEET uede ATRHI/ (ATRT) (E3) 24,349 99,3¥3 Y Q4%
g, | B G AR (F+3.3+43.¥+3.0) 19,R%,}55 5,R%,4%3 99,%%,3%%
3% | HHETT @ R,G¥,3¥8 3,0%,359 3,}9,909
3.9 | =T goeTed @9 R,4¥ 3%5 q,9¢,R9¢ 3,%09%9
T | Fehad A S dfte qSue JATR (@-3.5-3.9 A% U9 ¥,9% 300 9,0, ¥\9%%
3.5 | IEATiad AT SaRAES 397,93 9,25,3%9 R3IE, R
¥, | goEd AT (T-3.5) 3,¥9,5%¥0 3,9%,R%% ¥,%5,9%%
3.¢ | TR g=merd AT/ (J ) (@) (%,5%3) (5,059 34%0
3.90| ITEATfad ARl SERdTaTe fhar ?,39,94R 59,094 &,949
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"Disclosure Under Basel Il as at 16 July 2015

(For F/Y 2014/15)"
Capital Structure and Capital Adequacy
Tier | Capital and a breakdown of its components Amountin Rs.
S.N. Particular Current Year
a Paid Up Equity Share Capital 2,431,681,560
b Irredeemable Non- cumulative preferenece share -
d Share premium -
d Proposed Bonus Equity Share 267,484,972
e Statutory General Reserves 546,371,157
f Retained Earnings 13,393,941
g Un-audited current period profit ( after all provision including tax) -
h Bond Redemption Reserve -
i Capital Adjustment Reserve 44,412,519
j Dividend Equalization Reserves -
k Other free Reserve -
Total Tier | Capital 3,303,344,149
Tier 2 Capital and a breakdown of its components Amount in Rs.
S.N. Particular Current Year
a Cumulative and/or Reedemable Preference Share -
b Subordinated term debt -
d Hybrid Capital Instuments -
d General Loan Loss provision 267,054,718
e Exchange Equalisation Reserve 23,972,027
f Investment Adjustment Reserve 20,000,000
g Assets Revaluation Reserve -
h Other Reserve (Deferred Tax Reserve) -
Total of Tier 2 Capital 311,026,746
Deductions from Capital: )
Amount in Rs.
S.N. Particular Current Year
i. Less: Purchase of land and building in excess of limit and unutilised (88,680,911)
Total Deductions from Core Capital (88,680,911)
Total Qualifying Capital Amount in Rs.
S.N. Particular Current Year
a Tier | Capital 3,214,663,238
b Tier Il Capital 311,026,746
Total Capital Fund 3,525,689,984
Capital Adequacy Ratios
S.N. Particular Current Year (%)
a Tier 1 Capital to total RWA 9.89
b Total Capital Fund (Tier 1 + Tier 2) to Total RWA 10.84
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Bank's Internal Approach to Access Capital Adequacy

Bank's mangement regularly review's Bank's Capital Adequacy. Plans and budgets are prepared on the basis of
current and projected capital adequacy. Bank's plan and investment decision are based on the level of capital

adequacy it feels comfortable.

Risk w

eighted exposures for Credit Risk, Market Risk and Operational Risk

Amount in Rs.
S.N. Particular Current Year
1 Risk Weighted Exposure for Credit Risk 29,448,840,680
2 Risk Weighted Exposure for Operational Risk 1,800,153,843
3 Risk Weighted Exposure for Market Risk 89,998,446
Total 31,338,992,969
Risk weighted exposures under each of 11 categories of Credit Risk Amount in Bs.
S.N. Particular Current Year
1 Claims on government and central bank -
2 Claims on other official entities -
3 Claims on banks 700,581,127
4 Claims on corporate and securities firms 15,860,516,174
5 Claims on regulatory retail portfolio 3,265,972,352
6 Claims secured by residential properties 1,576,755,905
7 Claims secured by commercial real estate 1,210,421,906
8 Past due claims 596,646,374
9 High risk claims 2,894,239,673
10 Other Assets 809,245,052
1 Off balance sheet items 2,534,462,117
Total 29,448,840,680
Total risk weighted exposure calculation table - Amount in Rs.
S.N. Particular Current Year
1 Risk Weighted Exposure for Credit Risk 29,448,840,680
2 Risk Weighted Exposure for Operational Risk 1,800,153,843
3 Risk Weighted Exposure for Market Risk 89,998,446
Total Risk Weighted Exposure 31,338,992,969
Add: 3% of the total RWE due to non compliance to Disclosure Requirement
Addition to RWE as per supervisiory review (3%) 940,169,789
Add RWE equvalent to reciprocal of capital charge of 2 % of gross income. 239,376,796
Add: ...% of Total Deposit due to Insufficient Liquid Assets
Total Risk Weighted Exposure (After Bank's adjustment of Pillar I1) 32,518,539,554
Amount of NPAs (Non Performing Assets) both gross and net Current Year's Amount in Rs.
S.N. Non Performing Assets Gross Amount Net Amount
1 Restructured / Rescheduled 66,689,228 58,353,074.26
2 Substandard 49,918,549 37,438,911.63
3 Doubtful 41,819,310 20,909,654.77
4 Loss 515,571,821 -
Total 673,998,907 116,701,640.65
aiftie ufddgel 2009/02
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NPA Ratios
S.N. Particulars Current Year (%)
1 Gross NPA to gross advances 2.49%
2 Net NPA to net advances 0.44%

Movement of Non Performing Assets

Amountin Rs.

S.N. Non Performing Assets Previous Year Change Current Year
1 Restructured / Rescheduled 68,732,063 (2,042,835.47) 66,689,228
2 Substandard 49,785,517 133,032.21 49,918,549
3 Doubtful 258,697,625 (216,878,315.38) 41,819,310
4 Loss 541,099,299 (25,527,478.00) 515,571,821
Total 918,314,503 |(244,315,596.64) 673,998,907
Write Off of Loan and Interest Suspense .
Amountin Rs.
S.N.| Particulars Current Year
1 Loan Write Off 9,581,198
2 Interest Suspense Write Off 35,304,926
Movement of Loan Loss Provision and Interest Suspense Amount in Rs.
S.N.| Particular Previous Year Change | Current Year
1 Loan Loss Provision 910,387,883 | (86,035,899.01) 824,351,984
2 Interest Suspense 280,034,755 | (68,572,626.93) 211,462,128
Details of additional loan loss provision Current Year's Amount in Rs.
S.N.| Loan Classification Additional provision
1 Good 48,152,833
2 Restructured / Rescheduled (255,354)
3 Substandard 33,258
4 Doubtful (108,439,158)
5 Loss (25,527,478)
Total (86,035,899)
Segregation of investment portfolio Amount in Rs.
S.N. | Investment category Current Year
1 Held for trading -
2 Held to maturity 4,837,654,635
3 Available for sale 24,935,500
Total 4,862,590,135
aiff ufddger 2009/02
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Risk Management Function

Risk Assessment/Mitigation Practices at Kumari Bank Limited

Considering the need to establish effective Risk Management and Risk Mitigation practices at Kumari Bank Ltd, we
have developed a system of continuous improvement of processes wherein each member of the Bank works towards
balancing profitability with prudence. The system encompasses all banking functions from client interface, to back
office operation, to the strategic decision formulated by the management committees and the Board of Directors.
Each area has its own check and balance procedure to assess and mitigate risks involved. The practices thus observed
are as follows:

KBL Organization Structure

The bank's lending approval authority is divided into two distinct units, namely Business and Risk Management.
While the Business Unit concentrates more on optimum utility of assets, every lending decision of this unit is re-
assessed and revaluated by the Credit Risk Management Unit for final approval. The Credit Risk Management Unit
applies its objective judgment on risk variables deemed appropriate in each instance of lending decision. For this
purpose, the Credit Risk Management Unit has two distinct subunits, the Credit Risk Management Department,
which facilitates final lending decision after duly adjusting risks as mitigated to an acceptable level, and the Credit
Administration and Compliance Department, which evaluates the endorsed paperwork prior to actual sanction, and
also after it.

Depending upon the volume of loans and the nature of risk associated, lending decision are subject to validation
and approval by various levels of the hierarchy, in which some lending decision are to be approved by CEO and
other by even the Board of Directors as each case may require.

Risk Measurement Criteria and Mitigation Process

Credit risks are evaluated from the initial customer interface on an array of risk variables by the Credit Policy Guidelines
of the Bank, as well as on the individual intuition of experienced officers. As proposals are escalated for approval,
judgmental and analytical criteria become broader and more conceptual.

Kumari Bank Ltd. uses the best practices in banking, to make its operation secure through a system of procedural
crosschecking mechanism in each operational transaction. An Internal Audit Department, continuously functions
to alert bank personnel to the meticulousness required in handling operations in every functional department.
A credit monitoring system is well established in the Bank, which periodically checks on credit quality, compliance,
and level of risk exposure. This practice has created a continuous learning and improvement environment, and the
Bank's efficiency goal has been to move towards the most prudent practices in the industry.

Types of eligible credit risk mitigants used and the benefits availed under CRM -

Particular Eligible CRM

Deposit with Bank & Cash Margin 142,064,042

aiftfi ufddger 2009/2
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